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RREEF Alternative Investments

The RREEF property securities team focuses on
fundamental security research and in-depth research of
direct property markets. It looks for long-term stock
value, having regard to the risks involved.

Investment Objective

The investment objective of the RREEF Paladin
Property Securities Fund (‘Fund’) is to outperform its
benchmark, the S&P/ASX 300 GICS Property
Accumulation Index, after fees, over rolling three-year
periods.*

* This indicates what the Fund aims to achieve over the
medium to long term. It is not intended as a forecast
and returns are not guaranteed.

Our investment philosophy

RREEF’s investment philosophy is to maximise returns
to clients by investing in a select number of real estate
securities with strong cash flow growth potential and,
therefore, the capacity for sustained dividend increases.
We seek to uncover hidden value or earnings surprises
by understanding the companies’ existing portfolios and
potential to acquire or develop assets under attractive
terms.

We believe that property securities have their own
distinct performance characteristics and risks. The
underlying fundamentals of direct property are an
important influence on the performance of property
securities over the medium to long term. Although we
focus primarily on bottom-up stock selection, we also
believe it is important to consider overall portfolio
exposures in terms of sectors (office, retail, etc) and
geographic exposures (domestic, offshore).

The investment philosophy underlying our property
securities products is based on the following beliefs:

B An active, disciplined investment approach,
supported by proprietary fundamental
research and quantitative risk management,
will result in superior, long-term investment
returns;

B The property securities market is inefficient in
terms of information, particularly in the short
term; the existence of investors with differing
objectives and skill levels causes stock prices to
diverge significantly from their fundamental
value over shorter periods; and

B Over the longer term, stocks revert to their
fundamental value.

We favour stocks that have high quality assets, security
of income, sound management, efficient use of gearing
and an appropriate corporate structure.
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Our investment process

We believe that independent research drives much of
the outperformance in the sector.

Our aim is to capture value across the entire
investment universe by investing in trusts that
generate high internal rates of return and have the
potential for strong distribution growth, quality assets,
strong management and balance sheet

We employ an active, bottom-up investment approach
combined with a top-down overlay applied in the final
construction of the property securities portfolio. We
believe that value can be added by using superior
research capabilities to identify securities mis-priced in
the market. In addition to security selection, sector
and size tilts can also add value in a property
securities portfolio and we have built this into our
investment process.

The diagram below illustrates our investment process:
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We estimate that 80% of our effort/reward comes from
our bottom-up activities, which include determining
fundamental value by financial modelling of the
available securities, interviewing management and
interpreting the underlying direct property market
prospects.

Approximately 20% of our effort/reward comes from
considering top-down factors including direct property
sub-sector asset allocation, economic and our
Australian equity team’s views. This top-down
analysis is formalised around a strategic committee,
the Property Advisory Committee, which meets
quarterly.
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The RREEF Paladin Property Securities Fund is characterised in the market by its consistent returns and reliable income
distributions. The Fund aims to provide income returns and achieve long-term capital growth by investing primarily in property
trusts and property related securities listed on the Australian Stock Exchange, with some exposure to cash investments.

The Fund at a glance

Investment objective To outperform the benchmark the S&P/ASX 300 GICS Property Accumulation Index, after
fees, over rolling three year periods*.
* This indicates what the Fund aims to achieve over the medium to long term. It is not
intended as a forecast and returns are not guaranteed.

Benchmark S&P/ASX 300 GICS Property Accumulation Index
Inception date March 1995

Suggested investment period 5-7 years

Typical number of stocks 10-30

Entry and exit fee Nil

Minimum investment amount $25,000

Management Costs 0.92% (estimated)

(0.75% pa investment management fee + 0.17% pa estimated expense recovery)
Buy/sell spread +0.25/-0.25%
APIR code PALO002AU

Why invest in the RREEF Paladin Property Securities Fund?

The RREEF Paladin Property Securities Fund offers:

B direct and cost-effective exposure to Australian property securities

B access to an expert property securities team able to draw on a range of highly regarded research sources
B strong track record from proven processes

Contact details
To discuss any information in this factsheet please call freecall: Individual investors 1800 034 402 « Advisers 1800 678 519
Alternatively, visit the Ironbark Asset Management website at www.ironbarkam.com

Important information

Issued by Ironbark Asset Management Pty Limited ABN 53 136 679 420 (“Ironbark”). Authorised representative of Australian Financial
Services Licence Holder No. 238375. This document is not an offer of securities or financial products, nor is it financial product advice. As
this document has been prepared without taking account of any investors’ particular objectives, financial situation and needs, you should
consider its appropriateness having regard to your objectives, financial situation and needs. The Fund referred to is issued by Deutsche
Asset Management (Australia) Limited ABN 63 116 232 154 Australian Financial Services Licence number 298626. To acquire units in the
Fund, complete the application form that accompanies the current PDS, which you can obtain from www.ironbarkam.com or by calling
client services on 1800 034 402. You should consider the PDS in deciding to acquire or to continue to hold the Fund. Although specific
information has been prepared from sources believed to be reliable, we offer no guarantees as to its accuracy or completeness. The
information stated, opinions expressed and estimates given constitute best judgement at the time of publication and are subject to change
without notice to you. This document describes some current internal investment guidelines and processes. These are constantly under
review, and may change over time. Consequently, although this document is provided in good faith, it is not intended to create any legal
liability on the part of Ironbark or any other entity and does not vary the terms of a relevant disclosure statement. fPast performance is not
an indicator of future results. All dollars are Australian dollars unless otherwise specified. All indices are copyrighted by and proprietary to
the issuer of the index. An investment is not a deposit with or any other type of liability of Deutsche Bank AG ARBN 064 165 162, Deutsche
Asset Management (Australia) Limited ABN 63 116 232 154 or any other member of the Deutsche Bank AG Group and the capital value of
and performance of an investment in the Fund is not in any way guaranteed by Deutsche Bank AG, Deutsche Asset Management
(Australia) Limited or any other member of the Deutsche Bank AG Group. Investments are subject to investment risk, including possible

delays in repayment and loss of income and principal invested.
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