This document has been issued by Ironbark Asset Management Pty Ltd ABN 63 116 232 154 AFSL 298 626 (‘Ironbark’). Ironbark is the responsible entity of the Fund and has selected
Threadneedle International Limited (‘Threadneedle’) to manage the investments of the Fund. Before making an investment decision to invest or continue to hold units in any Ironbark
fund, you should obtain and read a copy of the relevant Product Disclosure Statement (PDS), available at www.ironbarkam.com/reservices/columbiathreadneedlefunds and consider,
with the assistance of a financial or other adviser, whether the investment is appropriate having regard to those matters.

FUND PROFILE
THREADNEEDLE
GLOBAL EQUITY INCOME FUND (UNHEDGED)
Fund objective and policy
The Threadneedle Global Equity Income Fund (Unhedged) (‘the Fund’) aims to deliver regular income
distributions with capital growth through its investment in companies globally that produce strong
and consistent dividends.

Investment philosophy
Jonathan Crown
Fund Manager

Columbia Threadneedle Investments believe that by investing in ‘quality income’, which are companies
that deliver a high and sustainable dividend but also generate growth and operate with a robust financial
structure, they can add value for clients by delivering high income and generating repeatable and
superior risk adjusted returns.

KEY FUND FACTS

Key reasons to invest

Inception date:
30 November 2012
Underlying strategy size:*
US$5.3bn
Number of stocks:
Typically 75-95
Currency:
A$ Unhedged – global currency
exposures are not hedged
Index:
MSCI ACWI AUD (Unhedged)
Annual management costs:
1.05% p.a.
Income payout frequency:
Quarterly
Dealing frequency:
Daily
APIR Code:
HFL0032AU
As at 30.09.2016. Underlying strategy size reflects
all global equity income portfolios managed by
Columbia Threadneedle Investments.
*

nn
Aims to provide Australian and New Zealand investors with income, growth and global diversification
which may complement their local portfolio.
nn
High yield focus – The Fund will only invest in companies with a sustainable, high dividend yield
(above 3%), which results in a high aggregate portfolio yield.
nn
Growth – The Fund seeks to invest in companies that are growing earnings and dividends, which
may provide some protection against inflation.
nn
A record of downside protection in declining markets, but upside participation in growth markets.
nn
International diversification – The Fund has a ‘go anywhere’ approach and invests in Columbia
Threadneedle Investments’ best ideas globally, including emerging markets.
nn
The Lead Fund Manager, Jonathan Crown, has over 15 years’ experience and is a member of the
12 person strong Global Equity Team. He is further supported by the firm’s specialist regional
equity teams and the central fundamental research team.

About the Fund
The Fund aims to invest in companies that not only pay attractive dividends, but are also able to grow
their earnings and dividends over the longer term.
Simple, consistent and repeatable investment philosophy and process focused on sustainable
“quality income”.
nn
Invests in Columbia Threadneedle Investments’ best ideas globally.
nn
Typically 75-95 companies.
nn
A “plain vanilla” strategy – no derivatives or income enhancement strategies.

INVESTOR PROFILE
The Fund may be
suitable for investors
seeking regular income
payments and capital
growth over the long
term and who are
prepared to tolerate
large price fluctuations.
Suggested time horizon
is 5 years or more.

Quality Income criteria

Growth

Income

Earnings >5%
Dividends >5%

Yield > 3%

Looking for companies
that pay a high dividend
and are focused on
shareholder returns

Quality
Income

A high yield alone is not enough,
we invest in companies that
can grow both their earnings
and dividends

Sustainability

A strong balance sheet gives
us confidence that dividends are
sustainable and that the business
can fund continued growth

Gearing < 75%
Dividend cover > 1.25x
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Investment process
The Threadneedle Global Equity Income Fund (Unhedged) adheres to a clear investment process as outlined in the diagram below:
Focused idea generation

Research and debate

Global equity team

Dividend
yield > 3%

Regional equity teams

Typical characteristics:
nn
Earnings growth >5%
nn
Dividend growth >5%
nn
Gearing <75%
nn
Dividend cover >1.25x
Detailed fundamental analysis
and rigorous investment debate

Central research team
Investable universe: 1800 stocks

400 stocks

Implementation

Select stocks based
on valuation and conviction
Manage risk though
diversification and balance

75-95 stocks

Idea generation

Implementation

Ideas are drawn from the Global Equity Team and input from
regional teams, and meetings with companies.

Portfolio construction is driven by stock selection, with investment
decisions made by the Fund Manager Jonathan Crown.
Position size is determined by valuation upside, strength of
conviction, and impact on portfolio risk.

Research and debate
The Global Equity Team meet weekly to present stock reviews
of investment candidates and debate, the investment case and
positive drivers, business fundamentals, risks and valuation.
For the Threadneedle Global Equity Income Fund (Unhedged)
they seek to invest in companies that deliver a high and
sustainable dividend but also generate growth.

At all times the objective is to maximise risk adjusted returns,
and the Fund Manager closely monitors daily risk reports
to ensure that portfolio risk remains appropriate and within
guidelines. The Fund maintains a broad spread of investments
by both sector and region.

“The Fund differs to other Global Equity Funds offered in
Australia – Our approach is to own companies that meet our
‘Quality Income’ criteria – companies that have high, growing
and sustainable dividends.

Fund – Platform availability
Asgard Wrap

ü

Macquari Wrap

ü

BT Wrap

ü

Hub24

ü

BT Panorama

ü

AMP

ü

CFS First WRAP

ü

Powerwrap

ü

IOOF Pursuit

ü

Netwealth

ü

The result is a portfolio of companies that provides international
diversification and a quarterly dividend distribution – a solution
for investors looking to gain access to global equity markets,
but also want an attractive regular income”
Jonathan Crown – Fund Manager

Key risks
Investment risk: The value of investments can fall as well as rise and investors might not get back the sum originally invested.
Currency risk: Where investments are in assets that are denominated in multiple currencies, or currencies other than your own, changes
in exchange rates may affect the value of the investments. Derivatives for EPM/Hedging: The investment policy of the fund allows it to
invest in derivatives for the purposes of reducing risk or minimising the cost of transactions. High volatility risk: The fund typically carries
a risk of high volatility due to its portfolio composition or the portfolio management techniques used. This means that the fund’s value is
likely to fall and rise more frequently and be more pronounced than with other funds.

To find out more visit columbiathreadneedle.com.au
Ironbark Asset Management (Fund Services) Limited ABN 63 116 232 154 AFSL 298 626 (“Ironbark”), is the issuer of units in the Threadneedle Global Equity Income Fund (Unhedged) ARSN 161 086 497 (‘the Fund’). Ironbark is the responsible
entity of the Fund and has selected Threadneedle International Limited (‘Threadneedle’) to manage the investments of the Fund. The information contained in this document is not personal financial product advice, does not constitute an
investment offer and has been prepared without taking into account the objectives, financial situation or needs of any particular person. Before making an investment decision to continue to hold units in the Fund you should consider, with
the assistance of a financial or other professional adviser, whether the investment is appropriate in light of those circumstances. A copy of the latest Product Disclosure Statement (‘PDS’) is available at www.ironbarkam.com/reservices/
columbiathreadneedlefunds or by contacting Client Services directly on 1800 03 44 02. Neither Ironbark, nor its directors, officers, representatives, employees, associates or agents of Ironbark, or any party named in the PDS guarantee the
repayment of capital or the performance of the Fund. Past performance and asset allocation is not a reliable indicator of future performance. The information stated, opinions expressed and estimates given constitute best judgement at the
time of publication and are subject to change without notice to you. This document describes some current internal investment guidelines and processes. These are constantly under review, and may change over time. Consequently, although
this document is provided in good faith, it is not intended to create any legal liability on the part of Ironbark or any other entity and does not vary the terms of a relevant disclosure statement. Threadneedle International Limited (TINTL) is
registered in England and Wales (no. 2283244) and is authorised and regulated by the Financial Conduct Authority under UK laws, which differ from Australian law. TINTL is exempt from the requirement to hold an Australian financial services
licence under the Corporations Act in respect of the financial services it provides. Issued in Australia by Threadneedle Investments Singapore (Pte.) Limited [“TIS”], 3 Killiney Road, #07-07, Winsland House 1, Singapore 239519. Registration
number: 201101559W. TIS, [ARBN 600 027 414] is exempt from the requirement to hold an Australian financial services licence under the Corporations Act and relies on Class Order 03/1102 in marketing and providing financial services
to Australian wholesale clients. This document should only be distributed in Australia to “wholesale clients” as defined in Section 761G of the Corporations Act. TIS is regulated in Singapore by the Monetary Authority of Singapore under the
Securities and Futures Act (Chapter 289), which differ from Australian laws. Past performance is not indicative of future performance. The value of investments and any income is not guaranteed and can go down as well as up and may be
affected by exchange rate fluctuations. This means that an investor may not get back the amount invested. Performance figures and other data relating to a fund or a representative account are provided for illustrative purpose only and may
differ from that of other separately managed accounts due to such differences as cash flows, charges, applicable taxes, and differences in investment strategy and restrictions. The information contained in this update was current at time of
broadcasting. Columbia Threadneedle Investments (Columbia Threadneedle) is the global brand name of the Columbia and Threadneedle group of companies. columbiathreadneedle.com
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