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This document has been issued by Ironbark Asset Management (Fund Services) Limited ABN 63 116 232
154 AFSL 298626 (‘Ironbark’). Ironbark is the responsible entity of the Fund and has selected Threadneedle
International Limited (‘Threadneedle’) to manage the investments of the Fund. Before making an investment
decision to invest or continue to hold units in any Ironbark fund, you should obtain and read a copy of the
relevant Product Disclosure Statement (PDS), available at
www.ironbarkam.com/reservices/columbiathreadneedlefunds, and consider, with the assistance of a
financial or other adviser, whether the investment is appropriate having regard to those matters.

FUND COMMENTARY
THREADNEEDLE GLOBAL EQUITY INCOME FUND
(Unhedged)
Summary
 Global equity markets gained in October.
 The fund underperformed its index in October following a strong September.
 New positions were initiated in Telekomunikasi Indonesia, Thai Beverage,
Erste Bank and Anglo American.

Market Background
The MSCI AC World Index, which rose 2.6% in local-currency terms, hit new
record highs in October, as did the S&P 500. Optimism over President Trump’s
ability to stimulate growth and push tax reform drove the rally, although this faded
slightly towards month-end as the first indictments were served in the
investigation over Russian influence in last year’s elections. Investors also
welcomed some better-than-expected economic indicators – notably third-quarter
GDP growth – and upbeat earnings news.
Europe ex-UK equities advanced in October as investors cheered generally
buoyant corporate results and economic indicators. The European Central Bank
finally announced much-awaited cuts to its stimulus programme: the central bank
will drop monthly purchases from €60 billion to €30 billion from January, and will
keep that measure in place until at least next September. Japanese equities had
a buoyant month, with investors cheered by the decisive victory of the prime
minister’s party in the snap general election. Emerging markets outperformed
developed markets, with China’s A shares leading the rally. At the Chinese
Communist Party’s five-year congress, a constitutional change elevated
President Xi’s power. Notably, changes to the Politburo suggested no likely
successor.

Performance
Net of fees, the fund underperformed its index in October following a strong
September. Income as a style struggled and accounted for the majority of the
underperformance experienced, with the MSCI ACWI High Dividend Index
underperforming the broader MSCI ACWI by 130 basis points. The technology
sector also reached new heights this month, amid positive earnings reports; the
fund’s structural underweight to the sector therefore hurt relative performance.
From a stock selection perspective, the fund’s holdings in industrials and utilities
detracted – most notably General Electric and PG&E in these respective sectors
– while rate-sensitive financials pulled back slightly following strong runs through
September. General Electric’s decline was largely due to concerns over the
company’s earnings report, while PG&E fell on rumours of liability in an
investigation in the US – though the stock stabilised later in the month.
More positively, General Motors and GVC Holdings contributed to a strong month
for the fund’s consumer discretionary holdings, while Taiwan Semiconductor,
Maxim Integrated Products and Tokyo Electron all rewarded the its exposure to
semiconductors, a sector which continues to receive attention from investors as
rising demand for chips persists across multiple industries. General Motors’ rise
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came amid news of a pledge to launch 20 all-electric cars by 2023, while GVC Holdings moved higher on
strong results, rising implied market share and positivity surrounding its ability to complete value-adding M&A.

Activity
During the month, the fund initiated positions in Telekomunikasi Indonesia, Thai Beverage, Erste Bank and
Anglo American. Telekomunikasi Indonesia benefits from a dominant position and a growing share in an
attractively structured market. There are strong indications the company can sustain its competitive
advantage as competition from new entrants fades, given the firm’s recent spectrum auction success. This
means the company can therefore become a long-term winner and recent share price weakness presented
an opportune moment to start a position. Thai Beverage maintains a strong market position within the spirits
segment, coupled with the potential to regain share in the beer market while boosting margins. Evidence
suggests these factors are currently underappreciated by the market. For Erste Bank, whose funding
structure and capital position have been improving, returns can climb on loan growth, gradually increasing
net interest margins, and a reasonably benign cost of risk outlook. This should be helped further by a
constructive Central and Eastern European macroeconomic environment, with Erste offering good interest
rate optimality. Finally, global mining firm Anglo American’s balance sheet has improved of late, and its
platinum business appears to be strengthening. The company is attractively valued relative to other miners
and offers a preferable medium-to-long term outlook.
Reallocating capital towards positions with a stronger upside, the fund topped up Daiwa Securities and
Unilever. For the latter, a high-conviction position, the recent pullback in share prices presented a good
opportunity to increase the fund’s holdings. The fund also closed its position in DowDuPont following a
strong run.

Outlook
Although doubts persist about Trump’s ability to push through market-friendly reforms, the Fed’s plans to
continue with interest-rate rises suggest that prospects for the US economy remain broadly positive.
Improving economic data from Europe continues to provide grounds for optimism. While any tightening of
monetary policy in the eurozone and the UK might indicate a welcome move back towards “normality”, it
could generate headwinds for the global economy in the near term.
Against this backdrop, the fund manager continues to focus on “quality income”, seeking competitively
advantaged companies that generate strong cashflows and offer high dividend yields, as well as growing and
sustainable dividend streams. In the fund manager’s view, a strategy that emphasises both income and
growth characteristics should remain attractive to long-term investors. Despite headwinds which can
generate shorter-term challenges, the fund looks well-positioned to outperform in the coming years. The fund
manager also retains his conviction in the ability of high dividend paying stocks to outperform over these
longer time periods.

2

Issued November 2017 | Valid to end February 2018

FUND COMMENTARY | OCTOBER 2017

Ironbark Asset Management (Fund Services) Limited ABN 63 116 232 154 AFSL 298626 (“Ironbark”), is the issuer of units in the
Threadneedle Global Equity Income Fund (Unhedged) ARSN 161 086 497 ('the Fund'). Ironbark is the responsible entity of the Fund
and has selected Threadneedle International Limited ('Threadneedle’) to manage the investments of the Fund.
The information contained in this report is not personal financial product advice, does not constitute an investment offer or invitation to
anyone in any jurisdiction in which such offer is not authorised. This publication has been prepared without taking into account the
objectives, financial situation or needs of any particular person. Before making an investment decision to continue to hold units in the
Fund you should consider, with the assistance of a financial or other professional adviser, whether the investment is appropriate in light
of those circumstances. A copy of the latest Product Disclosure Statement (‘PDS’) is available at
www.ironbarkam.com/reservices/columbiathreadneedlefunds or by contacting Client Services directly on 1800 03 44 02. Neither
Ironbark, nor its directors, officers, representatives, employees, associates or agents of Ironbark, or any party named in the PDS
guarantee the repayment of capital or the performance of the Fund. Past performance and asset allocation is not a reliable indicator of
future performance. The value of investments and any income is not guaranteed and can go down as well as up and may be affected by
exchange rate fluctuations. This means that an investor may not get back the amount invested. Please note that the securities
mentioned herein should not be considered a recommendation to purchase or sell any particular security. The information stated,
opinions expressed and estimates given constitute best judgement at the time of publication and are subject to change without notice to
you. Although the information was compiled from sources believed to be reliable, no liability for any error or omission is accepted by
such source(s), Ironbark or its affiliates or any of their directors or employees for any loss whatsoever arising directly or indirectly from
any use of this publication. Performance figures and other data relating to a fund or a representative account are provided for illustrative
purpose only and may differ from that of other separately managed accounts due to such differences as cash flows, charges, applicable
taxes, and differences in investment strategy and restrictions. The information contained in this update was current at time of
publication. This document describes some current internal investment guidelines and processes. These are constantly under review,
and may change over time. Consequently, although this document is provided in good faith, it is not intended to create any legal liability
on the part of Ironbark or any other entity and does not vary the terms of a relevant disclosure statement.
Threadneedle International Limited (TINTL) is registered in England and Wales (no. 2283244) and is authorised and regulated by the
Financial Conduct Authority under UK laws, which differ from Australian laws. TINTL is exempt from the requirement to hold an
Australian financial services licence under the Corporations Act 2001 (Cth) in respect of the financial services it provides. Threadneedle
International Limited is regulated by the Financial Conduct Authority under UK laws, which differ from Australian laws.
Columbia Threadneedle Investments (Columbia Threadneedle) is the global brand name of the Columbia and Threadneedle group of
companies.
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